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ICRA Nepal Limited

Ref No: ICRAN/O72/073/GRA0ZY
Date: December 23, 2015

Mr.Prakash Kumar Shrestha
Chief Executive Officer

Green Development Bank Ltd.
Hari Shankar Road, Bagiung
Municipality-2, Baglung District
Nepal

Dear Sir,

Re: ICRA Nepal Grading of IPO Issue of 4, 50,000 nos. Equity Shares to he issued by
Green Development Bank Limited to the Public {(“Initial Public Offer”) .

Please refer to your mandate letter dated 10® August, 2015 for grading the Initial Public Offer of
Green Development Bank Ltd. The Rating Committee of ICRA Nepal, after due consideration,
has assigned the “[ICRANP] IPO Grade 4"+ (pronounced ICRA NP IPC Grade Four) grading to
the captioned Initial Public Offer programme. This grading indicates below-average fundamentals.

In any of your publicity material or other document wherever you are using the above grading, it
should be stated as "[ICRANP] IPO Grade 4°. We would appreciate if you can sign on the
duplicate copy of this letter and send it to us within 35 days from the date of this letter as a token
of your confirmation about the use of this letter. The rationale for assigning the above grading has
been enclosed with this letter.

This grading is specific to the terms and conditions of the proposed |PO issue as was indicated
to us by you and any change in the terms or size of the IPO would require the grading to be
reviewed by us. If there is any change in the terms and conditions or size of the rated IPO, as
above, the same must be brought to our notice before the issue of the IPQ. If there is any such
change after the grading is assigned by us, it would be subject to our review and may result in
change in the grading assigned.

ICRA Nepal reserves the right to suspend, withdraw: or revise the above grading at any time on
the basis of new information or unavailability of information or such other circumstances, which
ICRA Nepal believes, may have an impact on the aforesaid grading assigned to you.

The grading, as aforesaid, however, should not be treated as a recommendation to buy, sell or
hold the Equity Shares to be issued by you. If the issue graded, as above, is not placed by you
within a period of 8 months from date of this letter communicating the gradin
stand withdrawn unless revalidated before the expiry of 6 months.

et

* PO fundamentals are graded on a five point scale from Grade | (indicating strong funi
(indicating poor tundamentals) For the Grading categories 2, 3 and 4, the sign of + (plus}) indicates their nelatr\-e

betler position within the Grading categorics conecrned,
Regd. Office ; _ Tel. : +977 | 4419910/20 Website : www.icranepal.com
Sunrise Bizz Park - 6th Floor, Fax : +977 | 44/9930 Email : info@icranepal.com

Dillibazar , Kathmandu - 33, Nepal '
RATING « RESEARCH * INFORMATION
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You are required to keep us forthwith informed of any developments (including any default or
delay in repayment of interest or principal ameount of any debt instruments/ borrowing or proposal
for re-schedulement or postponement of the repayment programmes of the dues/ debts) which
may have a direct or indirect impact on the grading assigned to the aforesaid IPO programme,

In determining the grading, ICRA Nepal has religd on the information available/made available to

it by your company and ICRA Nepal does not'guarantee the completeness or accuracy of such
information on which the grading is based.

We thank you for your kind cooperation extended during the course of the grading exercise.
Should you require any clarification, please do not hesitate to get in touch with us.

With kind regards,

Yours sincerely,
For ICRA Nepal Limited

Deepak Raj Kafle Kishor Prasad Bimali
Managing Director Senior Analyst
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