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Pulchowk (Machagaa), Phone No. (977-1)5521804 /5529942
SUNDAR & CO. Lalitpur 20/8 Gha. Fax : 977-1-5524804
Chartered Accountants P.0.B 3102 Kathmandu, Nepal ~ Email: SUNDAR@amit.wlink.com.np

Report on the Financial Statements

We have audited the accompanying financial statements of M/s.NIBL Capital Market Limited, which
comprise of the Balance Sheet as at 31st Ashadh 2070 corresponding to 15t July 2013, and Profit & Loss
Account, Statement of Changes in Equity and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Nepal Accounting Standards so far as applicable in compliance with prevailing Acts and
laws. This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Nepal Standards on Auditing. Those standards require that we comply with
relevant ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement. An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on our judgment, including the assessment of risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the company’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Report on Requirement of Company Act
On examination of the financial statements as aforesaid, we report that:

a. We have obtained prompt replies to our queries and explanations asked for, which to the best of
our knowledge and belief were necessary for the purpose of our examination.
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b.In our opinion, proper books of account as required by law have been kept by the company, in so
far as appears from our examination of those books of account and the financial statements dealt
with by this report , are in agreement with the books of accounts.

c. In our opinion and to the best of our information and according to the explanations given to
us and from our examination of the books of account of the company, we have not come across
the cases where the Board of Directors or any member thereof or any employee of the
company has acted deliberately contrary to the provisions of the law relating to accounts or
caused loss or damage to the company.

Opinion on the Financial Statements

In our opinion and to the best of our information and according to the explanations given to us, the said
financial statements referred to above, read together with the notes attached thereon give a true and fair
view of the financial position of the company as of Ashadh 31st, 2070 (July 15t , 2013), and of the results of
its financial performances and its cash flows for the year then ended in accordance with Nepal Accounting
Standards so far as applicable in compliance with the prevailing Laws.

Y/
Sunder Man Shrestha, FCA
Chartered Accountant
Partner
Sundar & Co.

Date: August 12,2013
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Balance Sheet
As on 31st Ashad 2070

NIBLY CAPITAL

Capital and Liabilities Schedule Current Year Previous Year
Share Capital 1 101,500,000.00
Reserve & Fund 2 839,743.50
Bills Payable -
Proposed Dividend -
Deferred Tax Liablities 604,171.29
Income Tax Liabilities 3 -
Others Liabilities 4 499,833.51
Total Capital & Liabilities 103,443,748.30

Assets Schedule Current Year Previous Year
Cash Balance 5 1,951.00
Bank Balance 6 92,566,859.60
Investment 7 1,228,740.00
Fixed Assets 8 3,752,905.12
Other Assets 9 5,893,292.58
Total Assets 103,443,748.30

Jyoti Prakash Pandey
Chairman

Surya P. Shrestha
Director

Bijendra Suwal
Director

Rabindra Bhattarai
Director

Sachin Tibrewal
Director

Shivanth B. Pande'
Chief Executive Officer

Auditor

Sundar Man Shrestha, FCA
For Sundar and Company
Chartered Accountants

Rashmi Khanal
Finance Officer
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Profit & Loss Account
From 2069/04/16 to 2070/03/31

NIBLY CAPITAL

Particulars Schedule Current Year Previous Year

Business Income

Issue and Sales Management 10 218,437.50
Share Registrar -
Underwriting 11 485,625.00
Portfolio Management -
Other Income 12 422,320.00
Interest Income 13 8,256,218.67
Total Business Income 9,382,601.17
Sebon Fee 14 35,203.13
Staff and Operating Expenses -
Staff Expenses 15 4,751,970.70
Operating Expenses 16 2,531,671.88
Operating Profit 2,063,755.47
Interest Expenses -
Pre Operating Expenses 17 475,449.20

Profit Before Bonus and Tax

1,588,306.27

Employees' Bonus

144,391.48

Profit Before Tax

1,443,914.79

Provision for Corporate Tax

Deferred Tax Expenses / (Income)

604,171.29

Net Profit after Tax

839,743.50

Jyoti Prakash Pandey
Chairman

Surya P. Shrestha
Director

Director

Bijendra Suwal

Rabindra Bhattarai
Director

Sachin Tibrewal

Director

Shivanth B. Pande'

Chief Executive Officer

Auditor

Sundar Man Shrestha, FCA
For Sundar and Company
Chartered Accountants

Rashmi Khanal
Finance Officer
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Cash Flow Statement

From

2069/04/16 to 2070/03/31

NIBLY CAPITAL

Particulars

Current Year

Previous Year

A.Cash Flows From Operating Activities:

Cash Inflows

6,618,763.02

Interest Income

5,714,700.52

Issue and Sales Management Income 218,437.50
Underwriting 485,625.00
Other Income 200,000.00
Cash Outflows 7,634,281.88
Sebon Fee 35,203.13

Staff Expenses

4,751,970.70

Office Overhead Expenses

1,854,450.42

Income Tax Paid 992,657.63
Cash Flow Before Changes in Working Capital (1,015,518.86)
(Increase)/Decrease in Current Assets (1,463,740.00)

1.(Increase)/Decrease in Short Term Investment

(1,228,740.00)

2.(Increase)/Decrease in other Assets

(235,000.00)

Increase/(Decrease) in Liabilities

347,657.04

Increase/(Decrease) in other Liabilities

347,657.04

Net

Cash Flows from Operating Activities

(2,131,601.82)

B Ca

sh Flows from Investing Activities:

(498,431.00)

1.(Increase)/Decrease in Preoperating Expenses

2.(Increase)/Decrease in Fixed Assets

(498,431.00)

CCa

sh Flows from Financing Activities:

Increase/(Decrease) in Share Capital

Increase/(Decrease) in Long Term Loan

Increase/(Decrease) in Dividend

Current Year's Cash Flow From All Activities

(2,630,032.82)

Ope

ning Balance of Cash and Bank Balance

95,198,843.41

Clos

ing Balance of Cash and Bank Balance

92,568,810.60

Jyoti Prakash Pandey
Chairman

Surya P. Shrestha

Director

Bijendra Suwal
Director

Rabindra Bhattarai
Director

Sachin Tibrewal
Director

Shivanth B. Pande'

Chief Executive Officer

Auditor

Sundar Man Shrestha, FCA
For Sundar and Company
Chartered Accountants

Rashmi Khanal
Finance Officer
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Statement of Change in Equity

From 2069/04/16 to 2070/03/31

NIBLY CAPITAL

Particulars Share Capital Sha.re Accu.mulated . Investment General Deferred Total
Premium | Profit /(loss) | Adjustment Reserve Reserve Tax

2(';’:;)'”3 Balance(as at 15 Sharwan 101,500,000.00 101,500,000.00
Adjustments
Restated Balance 101,500,000.00 101,500,000.00
Increase in Share Capital
Net Profit for the period 839,743.50 839,743.50
Declaration of Dividend(proposed)
Deferred Tax Asset
General Reserve
Balance at 31 Ashar 2070 101,500,000.00 839,743.50 102,339,743.50
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Share Capital
(As on 31st Ashad 2070)

NIBLY CAPITAL

Schedule 1

Particulars

Current Year

Previous Year

1. Authorized Capital

50,000,00 Ordinary Shares of Rs.100 each

500,000,000.00

2. Issued Capital

14,500,00 Ordinary Shares of Rs. 100 each

145,000,000.00

3. Paid Up Capital

10,150,00 Ordinary Shares of Rs. 100 each

A) Nepal Investment Bank Limited -70%

101,500,000.00

B) General Public-30% (Pending for offer to Public)

Total

101,500,000.00

Reserve and Surplus
(As on 31st Ashad 2070)

Schedule 2

Particulars

Current Year

Previous Year

Last Year Profit

This Year Profit 839,743.50
Reserve and Surplus 839,743.50
Income Tax Liabilites Schedule 3
(As on 31st Ashad 2070)
Particulars Current Year Previous Year
Income tax Liabilites -
Total -
Others Liabilities Schedule 4
(As on 31st Ashad 2070)
Particulars Current Year Previous Year
Staff Bonus Payable 144,391.48
SEBON Fee Payable 35,203.12
Mega IPO Payable 87,356.00
TDS Payable 83,507.91
Audit Fee Payable 40,000.00
Advances from Shikhar Insurance 109,375.00
Total 499,833.51
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Cash Balance
(As on 31st Ashad 2070)

NIBLY CAPITAL

Schedule 5

Particulars Current Year Previous Year
Cash Balance 1,951.00
Total 1,951.00
Bank Balance Schedule 6
(As on 31st Ashad 2070)
Particulars Current Year Previous Year
i. Prime Commercial Bank 117,663.21
ii. Himalayan Bank 237,211.70

iii. Nepal Investment Bank

1,247,747.18

iv. NIDC Development Bank

4,806,258.29

v. Citizen Bank International

86,157,979.22

Total

92,566,859.60

Investment
(As on 31st Ashad 2070)

Schedule 7

Particulars Cost PI'I.CG LEILES P.rlce Current Year Previous Year
per unit per unit
Siddhartha Growth Scheme-I of Siddhartha
Mutual Fund 100,000 of Rs 10 unit value 10 11.04 1,000,000.00
Nabil Balanced Fund of Nabil Mutual Fund
22,874 of Rs 10 unit value 10 10.06 228,740.00
Total 1,228,740.00
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Fixed Assets and Depreciation Calculation

As on 31st Ashad 2070

Schedule 8

NIBLY CAPITAL

Data Processing

Office Furniture &

Particular Building Vehilcle Office Equipment . Current Year Previous Year
Hardware Fixtures

1.At Cost
Depreciation Rate - 15% 20% 10% 15%
A. Previous Year's Balance - 2,695,000.00 488,345.00 10,890.00 933,282.36 4,127,517.36
B.Addition during the Year(+) - - 351,500.00 1,500.00 145,431.00 498,431.00
C.Revaluation / Written back
during the Year (+) - - - - - -
D.This Year Sold(-) - - - - - -
E.This Year Written off (-) - - - - - -
TOTAL GROSS VALUE (A+B+C-D-E) - 2,695,000.00 839,845.00 12,390.00 1,078,713.36 4,625,948.36
2.DEPRECIATION
A. Previous Year's Balance - 134,750.00 35,723.56 194.01 25,154.21 195,821.78
B.Depreciation during the Year(+) - 404,250.00 116,877.26 1,126.50 154,967.70 677,221.46
C.Depreciation on Revaluation /
Written back - - - - - -
D.Total Depreciation on Sold /
Written Off Assets (-) - - - - - -
TOTAL DEPRECIATION (A+B+C-D) - 539,000.00 152,600.82 1,320.51 180,121.91 873,043.24
3.REMAINING BOOK VALUE (1-2) - 2,156,000.00 687,244.18 11,069.49 898,591.45 3,752,905.12
4.land - - - - - -
5.Capital Construction - - - - - -
6.LEASEHOLD ASSETS - - - - - -
TOTAL BOOK VALUE(3+4+5+6) - 2,156,000.00 687,244.18 11,069.49 898,591.45 3,752,905.12
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Other Assets
(As on 31st Ashad 2070)

NIBLY CAPITAL

Schedule 9

Particulars Current Year Previous Year
Deposit at CDS and Clearing 100,000.00
Advances to Mutual Fund Software 135,000.00
Finnacle Capital 222,320.00
BTI Interest Receivable 2,304,978.73

Advance Tax

1,229,197.05

Pre Operating Expenses

1,901,796.80

Total

5,893,292.58

Issue and Sales Management
From 2069/4/16 to 2070/03/31

Schedule 10

Particulars Current Year Previous Year
Mega Bank IPO -50% 218,437.50
Total 218,437.50
Underwriting Fee Schedule 11
From 2069/4/16 to 2070/03/31

Particulars Current Year Previous Year
Mega Bank IPO-100% 485,625.00
Total 485,625.00

Other Income
From 2069/4/16 to 2070/03/31

Schedule 12

Particulars Current Year Previous Year
Referral Fee 222,320.00
Support service fee to Nabil Invest 200,000.00
Total 422,320.00
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Interest Income
From 2069/4/16 to 2070/03/31

NIBLY CAPITAL

Schedule 13

Particulars Current Year Previous Year
i. Prime Commercial Bank 246,605.36
ii. Himalayan Bank 248,362.60
iii. Nepal Investment Bank 998,767.03

iv. NIDC Development Bank

2,857,591.62

v. Citizen Bank International

1,362,328.50

vi.Nabil Mutual Fund 425.97
vii.Siddhartha Mutual Fund 619.44
BTI 2,541,518.15
Total 8,256,218.67
SEBON Fee: As per Merchant Banking Regulation Schedule 14
From 2069/4/16 to 2070/03/31
Particulars Current Year Previous Year
Issue and Sales Management (5%) 10,921.88
Underwriting (5%) 24,281.25
Total 35,203.13
Staff Expenses Schedule 15
From 2069/4/16 to 2070/03/31
Particulars Current Year Previous Year
Salary 2,086,250.00
Providend Fund 108,000.00
Dashain Allowance 242,000.00
Staff Allowance 2,252,520.70
Staff Lunch 63,200.00
Total 4,751,970.70
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Operating Expenses or Office Overdead Expenses
From 2069/4/16 to 2070/03/31

NIBLY CAPITAL

Schedule 16

Particulars Current Year Previous Year
Bank Charges 8,000.00
Board Meeting Allowance 136,000.00
Registration and Application Expenses 270,000.00
Advertisement 269,244.81
Communication Expenses 48,759.00
Entertainment 2,534.00
Fuels 258,055.04
Misc. Expenses 16,288.75
Newspaper and Periodicals 10,000.00
Marketing & Business Promotion 516,616.15
Printing and Stationary 185,027.75
Repair and Maintenance 43,745.70
Vehicle-Annual Charges 10,000.00
Insurance Premium 26,942.02
Audit Expenses 41,372.20
Depreciation 677,221.46
Non. Capital Assets 11,865.00
Total 2,531,671.88

Amortization of Pre Operating Expenses
From 2069/4/16 to 2070/03/31

Schedule 17

Particulars Current Year Previous Year
Pre Operating Expenses 2,377,246.00
Amortization of Pre Operating Expenses 475,449.20
Total Amortization of Pre Operating Expenses 475,449.20

Computaion of Deferred Tax
From 2069/4/16 to 2070/03/31

Particulars Carrying Amount Tax Base Difference
Fixed Assets 3,752,905.12 3,238,016.77 514,888.35
Pre Operating Expenses 1,901,796.80 - 1,901,796.80
Total 5,654,701.92 3,238,016.77 2,416,685.15
Tax Rate 25%
Deffered Tax (Assets) / Liabilities 604,171.29
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NIBLY CAPITAL

Computaion of Profit under Tax
From 2069/4/16 to 2070/03/31

Particulars

Current Year Previous Year

Profit Before Tax

1,443,914.79

Add

Depreciation as per Book 677,221.46
Amortization of Pre Operating Expenses 475,449.20
Less

Depreciation as per tax 865,127.81

Pre Operating Expenses

2,377,246.00

Taxable Income

(645,788.36)

Income Tax @ 25%
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PRINCIPAL ACCOUNTING POLICIES

1. Company Background:

NIBL Capital Markets Ltd. (“Company”), a subsidiary of Nepal Investment Bank Limited, is a limited
liability company domiciled in Nepal has been registered at company registrar office, Tripureshwor,
Kathmandu on 2067/11/25. The company has received merchant banking licenses from Security Board
of Nepal on 2069/03/04 and company also received license for Depository Participant from SEBON and
CDS & Clearing Limited on 2069/05/27 and 2069/08/08 respectively. The company has been working on
IPO and sales Management, Underwriting. Portfolio management, share registrar service and depository

activities address from its registered office located in Uttardokha, Lazimpat, Kathmandu.

2. Commencement of business And Reporting Period:

The company has received commencement letter from Company Registrar Office on 16" Shrawan 2069.
As per the commencement letter, the company came into operation from 16th Shrawan 2069 and hence
the financial statement presents the transaction for the period 16th Shrawan 2069 to 31st Ashad 2070.
Therefore there are no previous year figures in financial statement and only pre operating expenses
were booked from 2067/11/25 to 2069/04/15.

3. Basis of Preparation of Financial Statements:

a. These financial statements have been prepared in accordance with applicable Accounting
Standards issued by the Institute of Chartered Accountants of Nepal, generally accepted

accounting principle, the Company Act, 2063, and other applicable laws and guidelines.

b. The financial statements are prepared on historical cost convention, except where

otherwise stated.

C. The company follows accrual system of accounting for the preparation of financial

statements, except where otherwise stated.

4. Depreciation:

Fixed Assets are depreciated over estimated life of assets on straight-line basis from the following
month of purchase date. Maintenance and repairs expenses are charged to profit and loss account as

incurred.

Cost of computer software is amortized over a period of five years from the date of acquisition.
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NIBLY CAPITAL

5. Income Tax

Provision for current tax is made with reference to profit for the financial year based on the provisions
of Income Tax Act, 2058.

Deferred Tax is recognized and provided for on timing differences between taxable income and

accounting income subject to consideration of prudence.

Deferred tax assets are not recognized unless there is reasonable certainty that there will be sufficient

future taxable income available to realize such assets.

6. Revenue Recognition

Revenue of the company comprises of Merchant banking transaction. Revenue is recognized in the book

applying Accrual basis of accounting as per the agreements with the parties.

7. Non Capitalized Items:

Capital items of value below Rs. 10,000.00 are expensed off in the year of purchase itself.

8. Investment:

Investments on Securities listed in the Stock Exchange are valued at the lower of cost or market price.

TIH T gfaaeT 08k/0 I F{ - X5 -



NOTES TO ACCOUNTS

Rent

NIBLY CAPITAL

Registered office of the company is situated at Lazimpat at the premises owned by the holding

company. As per the understanding, the company has not paid rent to the holding company during

No provision has been made as the company has no taxable income.

the year.
2. Pre-operating Expenses (details with major breakup) and Write-off:
Details of Pre Operating expenses incurred by the company are as under:
S.N Expenses Head Amount
A. Interest Income 2,666,103.49
B. Expenses
1. Consulting Fees and Expenses 1,875,650.33
2. Depreciation 195,821.78
3. Human Resources 2,162,000.00
4. Registration and Application Expenses 560,900.00
5. Communication 13,650.00
6. Entertainment 6,398.34
7. Fuel 35,392.94
8. Insurance Premium 40,959.95
9. Misc Expenses 4,450.00
10. Newspaper and Periodicals 6,350.00
11. Printing and Stationary 9,688.75
12. Repair and Maintenance 21,482.00
13. Training 17,000.00
14. Travelling Expenses 93,605.40
Total 5,043,349.49
Pre operating Expenses (A-B) (2,377,246.00)
The company has adapted the policy to write-off pre operating expenses in five years.
Accordingly an amount of Rs. 475,449.20 is written off during this year.
3. Employees’ Bonus
Employees’ bonus is provided as per the provisions of the Bonus Act.
4. Provision For Income Tax
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5. Deferred Tax:

NIBLY CAPITAL

Deferred tax liability of NPR 604,171.29 for deductible temporary differences up to F.Y.2069/70, has
been shown under Differed Tax Liabilities in the Balance Sheet. The figure has been arrived at by

applying the prevailing income tax rate to the Net Temporary Difference figure of NPR 2,416,685.15

which has been arrived at as follows:

Deferred tax liability:

Asset base as per Income Tax provision:
Asset base as per company Accounts:

Total Deferred Liability:

Deferred Tax Liability to be booked @ 25%:

Related Party Disclosure

Nature of relationship and name of the related parties:

Holding Company
Nepal Investment Bank. Ltd

Board of Directors

Mr. Jyoti Prakash Pandey Chairman
Mr.Bijendra Suwal Director
Mr.Sachin Tibrewal Director
Mr.Rabindra Bhattrai Director
Mr.Surya Prakash Shrestha Director

3,238,016.77
5,654,701.92
2,416,685.15

604,171.29

Note : Mr. Jyoti prakash Pandey, Mr. Bijendra Suwal, Sachin Tibrewal have been nominated from

Nepal Investment Bank Ltd. The independent directors have been appointed recently as per the

Mutual Fund Regulation 2067, for the proposed fund management activities.

In the current year, 6 board meetings were conducted and no. of board meeting attended by the

Directors are as follows,

S.N. Name of Director No. of Board Meeting Meeting Allowances
1 Mr. Jyoti Prakash Pandey 6 24,000.00
2 Mr. Bijendra Suwal 6 48,000.00
3. Mr.Sachin Tibrewal 6 48,000.00
4 Mr.Rabindra Bhattrai 1 8,000.00
5. Mr.Surya Prakash Shrestha 1 8,000.00
Total 136,000.00
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NIBLY CAPITAL

The company also has formed different sub committee for the operation of proposed fund
management activities.

Investment and Risk Management Committee

i.  Mr. Sachin Tibrewal
ii. Mr. Rabindra Bhattarai
iii. Mr. Shivanth B. Pande’

Human Resource Committee

i. Mr. Bijendra Suwal
ii. Mr. Sachin Tibrewal
iii. Mr. Shivanth B. Pande’

Accounts Committee

i.  Mr. Sachin Tibrewal
ii. Mr. Shivanth B. Pande’

Management Team

Mr. Shivanth B. Pande’, Chief Executive Officer
Mr. Ram Krishna Khatiwada, General Manager
Mr. Badri Prasad Pyakurel, Head- Merchant Banking

Mr. Shivanth B. Pande’, deputed from Nepal Investment Bank Limited, has been receiving monthly
allowance of Rs. 100,000.00 from the company and for the review period, he received Rs.

1,100,000.00.

Other related party disclosure

e NIBL Capital Markets Ltd has a deposit with the Holding Company of Rs.1,247,747.18 as of 15th July
2013 (Ashadh end 2070).Till the end of this quarter, NIBL Capital Markets Ltd earned interest NRs.
998,767.03 from the Holding Company.

e A Staff from the Holding Company has been deputed as Chief Executive Officer of NIBL Capital
Markets Ltd for day to day operations. During the period, total allowance of Rs. 1,100,000.00 has
been paid.

e The Holding Company has made available space to NIBL Capital Markets Ltd at Lazimpat and all the
expenses related to the office premises were borne by NIBL Capital.

e All transaction between the Holding Company and NIBL Capital Markets Ltd are on an arm’s length
basis.
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NIBLY CAPITAL

Notes
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NIBL Capital Markets Team

Back Row (L to R): Saugat Shrestha, Mohan Kumar Khatri, Ram Krishna Khatiwada, Badri Prasad Pyakurel, Shivanth Bahadur Pandé, Swechchha Ghimire

Front Row (L to R): Pratibha Kumari Yadav, Amita Dangol, Dilasha Basnet, Rashmi Khanal, Rekha Pant



benefit from us

A subsidiary of NIBL Capital Markets Limited
§ A Licensed Merchant Banker from SEBON
A UIc SeHccHUCT ddb (1.

P.O. Box 23224, Lazimpat, Kathmandu, Nepal

NEPAL INVESTMENT BANK LTD. tel: +977-1-4005058/68/69, 4005080 fax: +977-1-4005084

Truly a Nepali Bank e-mail: info@niblcapital.com website: www.niblcapital.com




