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SUND AR & CO_ Pulchowk ( Machagaa) Phone # (977-1) 55218(

Lalitpur 20/8 Gha Fax : 977-1-5524804
Chartered Accountants P.O.B 3102 Kathmandu, Nepal Email:SUNDAR @amit

sundarmans/@gn

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS
OF NIBL CAPITAL MARKETS LTD.

Report on the Financial Statements

We have audited the accompanying financial statements of M/s.NIBL Capital Markets Limited, whic
comprise of the Balance Sheet as at 31# Ashadh 2072 corresponding to 16% July 2015, and Profit & Lot
Account, Statement of Changes in Equity and Cash Flow Statement for the year then ended, and
summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

accordance with Nepal Accounting Standards so far as applicable in compliance with prevailing Acts ar
laws. This responsibility includes: designing, implementing and maintaining internal control relevant to
preparation and fair presentation of financial statements that are free from material misstatement, wheth
due to fraud or error; selecting and applying appropriate accounting policies; and making accountir
estimates that are reasonable in the circumstances,

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducts
our audit in accordance with Nepal Standards on Auditing. Those standards require that we comply wi
relevant ethical requirements and plan and perform the audit to obtain reasonable assurance whether |
financial statements are free from material misstatement. An audit involves performing procedures fo oblz
audit evidence about the amounts and disclosures in the financial statements. The procedures selech
depend on our judgment, including the assessment of risks of material misstatement of the financ
statements, whether due to fraud or error. In making those risk assessments, we consider internal cont
relevant to the company's preparation and fair presentation of the financial statements in order to desi
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
opinion on the effectiveness of the company's internal control. An audit also includes evaluating t
appropriateness of accounting policies used and the reasonableness of accounting eslimates made by t
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have oblained is sufficient and appropriate to provide a basis for ¢
audit opinion.

Report on Requirement of Company Act
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b. In our opinion, proper books of account as required by law have been kept by the company, in :
far as appears from our examination of those books of account and the financial statements de
with by this report , are in agreement with the books of accounts.

c. In our opinion and fo the best of our information and according to the explanations given
us and from our examination of the books of account of the company, we have not come  across
the cases where the Board of Directors or any member thereof or any employee of {
company has acted deliberately contrary to the provisions of the law relating to accounts
caused loss or damage to the company.

Opinion on the Financial Statements

In our opinion and 1o the best of our information and according to the explanations given to us, the s
financial statements referred to above, read together with the notes attached thereon give a true and f
view of the financial position of the company as of Ashadh 31!, 2072 (July 16" , 2015), and of the resu
of its financial performances and its cash flows for the year then ended in accordance with Nej
Accounting Standards so far as applicable in compliance with the prevailing Laws.

V4
Sunder Man Shrestha, FCA
Chartered Accountant

Partner
Sundar & Co.

Date: 27 Bhadra 2072
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NIBL Capital Markets Limited
Lazimpat, Kathmandu
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NIBL Capital Markets Limited
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MIBL Capital Markets Limited
Lazimpat, Kathmandu
CASH FLOW STATEMENT
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NIBL Capital Markets Limited

Lazimpat, Kathmandu
STATEMENT OF CHANGES IM EQLITY
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NIBL Capital Markets Limited
Lazimpat, Kathrmarmdy
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MNIBL Capital Markets Limited
Lazimpat, Kathrmandu
COMPUTATION OF DUVERADT TAN
Shwwan L T0TL b Adhad §1 3077 Sl
M. Lrtqrepd Tx_| Pewnuytew |
| Femicws |  Comyingdmewnt |  Texhgm | I Raae
:_:,'ﬂ,*_u,ﬂ 15 uenER] VBI04 [PRCEEETT [T 5 4T Ga% [T3630E)
(Fre Cparamng tepenain . - x R -
Gramwy 131 384 TEL G 14 270 - ._',i_ggu
Lt Encain et -+ - o 19008 |
LEwvE 1RLETS AN ETY

Primtuns bor i IIE a fTRTC]

R IOFEL Y ST i [1.%45 723 |
!Jm : = - —
[Daterrad Tan Aavota] (iiahihins] ! [ERET rrem

Q}/ >
v
o
&
' . - 5

TR ] s

rf:“] i Fu-r::;:' CAPITAL
Capital Mar
Kathemangy ‘:'JIER;EEE Ltg,

I i gfqaes 0% /R AT F - 23 -




NIBLYW CAPITAL

Srkasiuin §
Byt wign [ Prawison Puar B
“rmirmitag Squits Coes et W heme o Gadnaring
iy msnl Frsch BIURTT oo Bi 510 sl nalos R [LERE- - RN LOoG o0
LD Bifuy mvmrtmara Fuse- L Mevanl Fund 1,00, 500 ot 5 R —
10 000,000 T
gy enlapemary Bash men 245 bmy o ﬂ@"u”_ - == ——
HLE ELIRANCE COMPANY (T, I 13 JELET e
A AR DT 5T [TET] ALpLSeY, 00 0 nama Ty
7,700,000
RIS
5200000
EA.000
SRR
I,500 000
A 20 ol
4,300,000
00050
Min [FTITET L1 T77 |
FURLTS
185 -
TRATLIET 118,777 |

@3} NtBLw%gITAL

WIBL Capiial M;|»:||.g is Lid
Kathmangu

J8 i fTAET 0% /R AT F - 23 -




NIBLYW CAPITAL

=~

n_n_r_ .._.__ q,.r.u....u_..-

| Eaﬁ%ﬂ_m_z
xﬁa»%x?a \& .\h@

%

[ ITEYS SEL'E | ¥ IR9 SRE £1 05 FE5 B0 WEERS 10T T BFIRL 55 FEOTLIBLT | SCERLAE - TG TR IITVA NOOE TR
. E - - - LTV O WOHIEVE 19
TIPS MEY | PP BT EE Ll ] SEEES TN EFTFRLEE VEOLLARET CETILLES B : TE-T] 3TeA 3008 SNINFIRIE E|
[BTasHSEwT | GLRLL 2GPE (TR L] FEUIEIFE T EEL [T SLMEEOT : Tooeerw, MOUVOSEEI0 TLOL|
E ) B : g E TOCSE £ TV ST G0 UALHIAR (LI TR
— . T T T | HOfEn R eo
WOMToE | O0WS T | AL s ea 56 BV 9ET DOeEsT | CSSLLEOE ¥ TIAT TehiEsy, 90 Fupnp Dofeastec 6|
I PTERTELR | 67 LEH ST T PEEErE R OF 13 156587 [5F: 1 pasd DOGLE TE 1 SOUDHEG T, ), SNOwi)
WOV IR0 T
SEMFELON | LGS [BE ¥ EE S8k LRET DA% GFET DRI 65 TORITETWE OO0 (Y0 : {3-0-3+@+4] 3N 55048 THLOL |
- 3 - - : T [T 215 GHELIAN J%8% 1 3
. [ = = D00 568 T . T s el T
- : - - - > ToT o Wiy 0 G T T
DORINIRYE | LLELF RIS IEOALTOE OOOSL S oD L O GO0 L 1 B0 L PP L = T__Hul.mluﬂ-aiﬂn
(SN SISy | M GLWLiDD GECELGHL T OOTSLLTE DO D&k T% [T OO0 Sl ¥ - AILEIER 1 JE ), SECelid OF
O3 T
e ] TR AiEang B0 W, TRl BAND | AawpuRh Jureaiig BE | Spdan, e
[T
LEOT TF PEeY 1 1A0T | g
01 Eepangrg OOy GONEDIITR] PUE SRy pang

npuRaRgey ledure)
payw siapey jeude] 18N

I e gfqaes 0% /R AT F - 2w -




NIBLYW CAPITAL

@j NIBLYZCAPITAL @r{! 4&.3'\*
W g

A5 e gfqaeT 0N /R IT 7 - 34 -




NIBLYWE CAPITAL

Shabaie 18
| Gt Yew s, ____|
51‘“
[FTEEI]
Nchauis 17
LuweiTowf [ Prewiss Yesrfs. |
201078 .
XN -
Lehvamta LN
Cwrpri Vo Ry | Prwviows Tabi A |
LETL A0 ;
AETE AL .
Eekaduia 4D
| Smreem T revesvesis |
FETeeT] ;
— L1 -
L b s 20
T T T T T
A5 380 2008 493 |
J25.3% LR |
i T
| Prwvs Vonita. |
235 Bl =
A2, 567 F
FIET | I ¥ TRt
i [CTENT]
1,00 1780 |
TN :
L -
50 704 <
861,004 ;
il "m .
Mariie L7 W
M Np - -
|. . . EI_: :
'a s §
e o
s Lyl - 4L - s,
il ol J a1y
-.. - L
ryn——— w&m
earis arh i
B e B s
pliertig Dpak ik nﬁ
- ol =‘.|B
[Saihus Biknsh esi piv
Lo 4 riaidais i
Fisealey Behnsn Rk g
Sabukinot LSS
i b vu [ EE M‘u H-‘u"
171 L X : SI0L 54T
T — = 1178
LI :

IBLIECAPIT

MNIBL Capital Markets

Kalhmassdu, Mepal

TAL
Lid

¢

ot A frdeT 09/ R AT F - 35 -



NIBLYW CAPITAL

Boniizeeel| E

AL

Joon)

RELETY

A1)
LT
FLEET]
s iy
[EUEL
Srfasduie 14
- (¥l
[
2]
Eckadila IT
SwreveiVowr iy L Eveciees VewrSs |
L
B AT
m1in
W BT
T
st 1
LR
FrTNTE]
]
131
X L]
Eiwsir Tomw AL | oo faai .|
LI aFm
AZE 0 =
TS T AT
A0 =
Logad i
ST 8 P
S oz
BT ¥ 71
Sehwdhule IT
DoesiVeple | Poviwe el
[T -
11,20

'\l'\——_ru-l

% (975 \ o
NP

AR B i
_,.._f}'_i!(,’j,, | 1. o QAW//WSR
Y

su, Magel :

A=l AT gfqaeT 09 /R IFT F - 30 -




NIBLYW CAPITAL

Jelsiin 8.
foaritiwer B | Frevies Veards |
R AmLE]
124, 387 FEEER
iRl =
NIV X
LB W FETRTE
FECTR] 15800 3
- JLERa
_Bi P Tl
e =
=Ry 1] 24860 |
&" +
A, a4 an |
ELMY il [T
fohasduls IV
| R O
842,000 Fo el
e 13 |
L5000 132,000 |
1 R JoLi1
~ M
siafiel T
ST YT Lrr_1
ESLIIL ]
PR FRTT]
> LT
43T FerA T
k| [ pns TR I
[ 124,100
[t Lisdis L
EdraTES Fremam LI,!&
o : ] [ETS
: = o] -
- ELETH o
b i L ET2 Taam |
427 ¥ 7ua |
ki - S00000 |
71871 ]
D FrRER .
Hn...a- m
Pl = METE LT -
s Funs Supper b Fr
il e ie = En
i % 3m s |
2 I FEEFL
lencrita Eaper sn B AR a
ol P L BTN i u .
] & Amprrastion =18 [T
Frowmor Shavm irsnrn et -m
T 7T ) S Y-
e bt v, W1
| oot Yoar e |
2,476 T4 L1, 7]
147, 441 iTj a8 |
FEs. W] AT A |
Comtigens Unbilitins (A ut buly 16.3835) Sohwste 31
Partivslan Ciorrmed Wewr By | Prewiees Tier B
lirdareeting - commtreast  of  Shiikee  insureseR
P {Lmderwtieg Unt WE0WEE unhy o Shew @ Koo [EERERE ]
aras| It
I%éﬁmm [TTRTTR

NIBLY§E CAPITAL
MIBL Capital Markets Lid.

Knthrmandie, Fead

i T gfraeT 0N/ R IT F - 2¢ -



NIBLYW CAPITAL

Schedule 32
NIBL Capital Markets Limited
Lazimpat, Kathmandu

PRINCIPAL ACCOUNTING POLICIES

®

1. Company Background:

MIBL Capital Markets Ltd. (“Company”), a subsidiary of Mepal Investmeant Bank Limited
{"Holding Company”) is a limited liability company domiciled in Nepal has been registered at
company registrar office, Tripureshwor, Kathmandu on 2067/11/25. The company has
received merchant banking licenses from Securities Board of Nepal on 2063/03/04 and
company also received license for Depository Participant from SEBON and CDS & Clearing
Limited on 2069/05/27 and 2069/08/08 respectively. Further the company received approval
from SEBON to act as the Fund Manager and Depository of NIBL Mutual Fund on 2070/05/07.
The company has been working on IPO and Sales Management, Underwriting, Portfolio
Management, Share Registrar service, Depository Participants and Fund Manager & Mutual
Fund Depository of NIBL Samriddhl Fund-l from its registered office located in Uttardokha,
Lazimpat, Kathmandu.

2. Reporting Period

The financial statements present the transaction for the period Shrawan 1 2071 to Ashad 31
2072,

3. Basis of Preparation of Flnancial Statements:

a. These financial statements bave been prepared in accordance with applicable Accounting
Standards issued by the Institute of Chartered Accountants of Nepal, generally accepted
accounting principle, the Company Act, 2063, and other applicable laws and guidelines.

b. The financial statements are prepared on historical cost convention, except where
atherwise stated.

c. The company follows accrual system of accounting for the preparation of financial
statements, except where otherwise stated.
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4, Depreciation:

Fixed Assets are depreciated over estimated life of assets on stralght-line basis from the
following manth of purchase date. Maintenance and repairs expenses are charged to profit
and ﬁ:ss account as incurred.

Cost of computer software is amortized over a period of five years from the date of

acqguisition.

Depreciation Rote
| 5N Asset Depreciation as per | Depreciation as per

books Tan
1 Data Processing Hardware 120% 25
3 Dffice Equipment 10% 25
3 Office Furniture 15% 25
4 Vehicle 15% 20
5 Software 5 years 5 years
5. Income Tax

Provision for current tax is made with reference to profit for the financial year based on the
provisions of Income Tax Act, 2058.

Deferred Tax is recognized and provided for on timing differences between taxable income
and accounting Income sublject to consideration of prudence.

Deferred tax assets are not recognized unless there is reasonable certainty that there will be
sufficient future taxable income available to realize such assets.

Ha
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6. Revenue Recognition

Revenue of the company comprises of income from Merchant banking transaction (Issue and
Sales Management, Share Registrar Service, Underwriting, Portfolio Management Service),
Depository Participants, Fund Management Fee and Mutual Fund Depository Fee of NIBL
Earm_'lq:ldhi Fund-l, Income from Investment, Interest income etc.

Revenue has been recognized on Accrual basis of accounting as per the agreements with the
parties. The company has prepared Revenue Recognition Policy and applied accordingly for
the revenue recognition which is as follows:

3. [ssue Management Fee:

* The amount fixed at the time of agreement has been booked as direct income.
* HRemaining agreed amount has been booked as direct income after the
completion of work i.e. allotment of public offering.

b. Collection Commission:

* Collection commission income has been booked as income upon completion of
reconciliation and/or after fund is transferred to NRB/issue manager.

* However at the event of reporting period such commission has been booked
tentatively on the basis of SEBON reporting after issue closure.

€. Refund commission/Certificate distribution, Data entry/etc

* Such income has been booked upon the completion of assigned task |.e. after
the month of certificate distribution starts, closing everything, reconciling &
booking revenue

d. Underwriting foe

* The amount fixed at the time of agreement has been booked as direct income.
* Balance if any before the file is submitted to SEBON for 2 pproval process.

e. RTS/RTA Related fees

The amount fixed at the time of agreement has been booked as direct income.
However collection/refund commission and other related Income (such as data
entry, certificate distribution etc.) has been booked fully after issue closure if
such income are fixed by an agreements.

f. MF Depository and Fund Management fea;

* Income is booked at the end of sixth month of every fiscal year which is as per
Mutual Fund regulation. The Fund Management fee and MF depository fee has
been booked as per calculation provided by Fund management of NIBL
Samriddhi Fund which is also we gy NIBL Capital Markets Ltd.

’W | r
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7. Non Capitalized Items:

Capital items of value below Rs. 10,000.00 are expensed off in the year of purchase itself,

8. Investment:

= Investments on Securities listed in the Nepal Stock Exchange are valued at the lower of cost

or rlkarhﬂ price.

9. Dividend Income:

Dividend Income of NRs 650 has been booked In Prafi

dividend tax,

10. Contingent Liabilities (As at July 18, 2015)

Any liability of contingent nature,
part of Balance Sheet.

Cn Behalf of NIBL Capital Markets Limfted

e

Shivanth Bahadur Pandé
Chief Executive Officer

Hakmaﬂur Thapa

Genaal Manager

R‘a@:hanai

Finance Officer

NIBLYWECAPITAL
MNIBL Capital Markats Lid

Ealfrrandu. Naps

Bijendra Suwai
Director

N\ r

Sachin Tibrewal
Director

R
Prakash Shrastha

Direcior

(lrar—

Rabindra Bhattara
Director

t and Loss Account which is net of

if material, is disclosed in separate schedule, forming the

As per our Report of even date

%\ ;
A r

Sundar Man Shrestha, FCA
For, Sundar & Company
Charered Accountants

Date. 27 Bhadra 2072
Place: Kathmandu
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Schedule 33

NIBL Capital Markets Limited
Lazimpat, Kathmandu

TESTOA

1. Service Level Agreement (SLA)
The company has done Service Level Agreement {5LA) with the holding company for the

usages of premises & support services. Yearly payment to holding company for SLA is
MRs.6,00,000.00

2. Investing Seed Capital on the First Scheme
During the year, the company, as a Fund Manager, has launched its first Mutual Fund
Scheme,” NIBL Samriddhl Fund-1" having total scheme size of NRs 1 Billion. The company
has invested NRs 10 Million on the said Mutual Fund Scheme as Seed Capital. This amount is
1 % holding of total mutual fund amount.

3. Written Off of Pre-operating Expenses
The company has adapted the policy to write-off pre operating expenses In five years,
However as per the decision of 32™ Board Meeting, company has fully written off
remaining balance amounting to NRs 1,426,348 during the year.

4. Employees’ Bonus
Employees’ bonus is provided as per the provisions of the Bonus Act.

5. Provision For Income Tax
During the year taxable income is calculated as per the provision of income tax rate
accordingly. A sum of NRs 3,492,477 has been provided as Income tax liability but as
advance tax was NRs 7,155,896 <o the net figure of NRe 3,663,419 has been provided as
Advance Income Tax in the Financial Statement. If any difference arises during the course of
tax assessment by the Inland Revenue Office, the same will be adjusted in the year of
acceptance of such assessment by the company,

6. Deferred Tax:
Deferred tax liability of NRs 245481 for deductible temporary differences up to
F.¥.2071/72, has been shown under Deferred Tax Liabilities in the Balance Sheet. The figure
has been arrived at by applying the prevailing income tax rate to the Net Temporary

Difference figure of NRs 981,924 which has been arrived at as follows:
e
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Particulars Book Base Tax Base Difference

Fixed Assets 12,385,681 10,961,134 (1,424 548)
Provision for Gratuity 231,364 - 231,364
Provision for Leave 192,875 192, 875
Proviston for Investment 18,385 18,385
Net Assetsf(Liability) (981,924)
Tax Rate 25%
Deferred Tax Assets/(Liability) | B (245,481}
DTL up to Previous year (498,931)
Deferred Tax Income 253,450

7. Related Party Disclosure

Nature of relationship and name of the related parties:

7.1 Holding Company

Nepal Investment Bank. Ltd

7.2 Board of Directors

ir, Jyoti Prakash Pandey

Mr. Bijendra Suwal
Wir. Sachin Tibrewal

Mr. Rabindra Bhattarai
Mr. Surya Prakash Shrestha

Chairman

Director

Director
Independent Director
Independent Director

Note: Mr. Jycti Prakash Pandey, Mr. Bijendra Suwal & Mr. Sachin Tibrewal have been
nominated from holding company. The independent directors have been appointed by
existing Board of Directors.

The company also has formed different sub committee for the operation of the company as
well as for the proposed fund management activities.

Investment and Risk Management Committee

l. Mr. Rabindra Bhattarai
il. Mr. Sachin Tibrewal
iil. Mr. Shivanth B. Pande’

Chairman
Member
Member

Human Resource Cammittes

i. Mr. Bijendra Suwal
ii. Mr. Sachin Tibrewal
lii. Mr. Shivanth B. Pande’

@M/@y

Chairman
Membar
Member
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NIBLYW CAPITAL

In the current year, 12 Board Meetings, 6 HR Meetings and 13 Investment Committee
Meetings were conducted and no. of board/committee meeting attended by the Directors
are as follows:

5N, MName of Director No. of Board Meeting Meeting Allowances
1 Mr. Jyoti Prakash Pandey 12 64,000.00*
2. Mr. Bijendra Suwal 12 96,000.00
3 Mir. Sachin Tibrewal 11 88,000.00
4, Mr. Rabindra Bhattarai 12 96,000.00
5 Mr. Surya Prakash Shrestha 11 88,000.00
Total 432,000.00

"Out of 12 Board meetings, Mr. Jyoti Prakash Pandey only took meetings fee of B board
meeting.

5.N. Name of Member No. of HR Meeting Meeting Allowances
1. Mr. Bijendra Suwal f 30,000.00
2, Mr. Sachin Tibrewal 6 30,000,00
Total 60,000.00 |
5.N. Name of Member No. of Investment and Risk | Meeting Allowances |
Management Committes
Meeting
3. Mr. Sachin Tibrewal 12 60,000.00
4, Mr. Rabindra Bhattarai 13 65,000.00
Total 1,25,000.00

7.3 Management Team

Mr. Shivanth B. Pande’, Chief Executive Officer

Mr. Mekh Bahadur Thapa Thada, General Manager
Mr. Kabindra Dhoj Joshi, Deputy General Manager
Mr. Badri Prasad Pyakurel, Head- Merchant Banking

Mr. Shivanth B. Pande’, deputed from holding company, has been receiving monthly
allowance of NRs. 100,000.00 from the company and for the review period, he recelved
MNRs. 1,200,000.00.

8. Other related party disclosure
* Following are the related party transitions between the company and its holding

company. ;.
& ) st
v oA g
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5.N Particular Amount{NRs) Remarks
1 Deposit at NIBL 826,986
2 Interest earned from account 194,938
maintained at MIBL
3 | Registrar to Share Fee from 500,000 | For FY 71-72
holding company
4 | Human Resource Expenses 593,236 | Staff from the holding
(Mrs. Rekha Pant) company hac been doputed
as RTA/RTS officer of the
company for day to day
operations.

3 Depositary Participant Fee 51,337 | Out of the total Depository
Participant Fee NRs 14,052 is
payable as on year end.

6 | Collection Commission (Api 4,000,000 | Payable to MIBL. (Gross)

Power Co Ltd) o
7 | Collection/Refund Commission 150,000 | Payable to NIBL. (Gross)
(Sajha Bikash Bank Ltd)

8 | Service Level Agreement (SLA) 600,000 | Payable to NIBL, For FY 71-

72

Following are the related party transitions between the company and NIBL Samriddhi
Fund-1 under NIBL Mutual Fund, as on 31% Ashad 2072

S.MN Particular Amount{MNRs) Remarks

1 Issue and Sales Management 2,000,000 | Received
Fee )

2 | Fund Management Fee 381,420 | Received

3 | Mutual Fund Depository Fee 108,977 | Received

4 | Collection Commission 1,027,089 | Received

5 Refund Commission 602,089 | Received

6 | Interest Income 662,476 | Received

7 Fund Management Fee 7,328,427 | Receivable

g | Mutual Fund Depository Fee 2,093,836 | Receivable

9 Advance Samriddhi Fund 200,000 | Receivahle

The holding company has invested NRs 140 Million on NIBL Mutual Fund- MIBL
Samriddhi Fund - as Seed Capital. This amount is 14 % holding of total mutual fund
amount,

The company is the lssue Manager/Underwriter for IPO of Api Power Company Ltd and
Shikhar Insurance Company Ltd for which MIBL has provided underwriting back up to

NIBL Capital Markets Ltd and thus received und

o
@J Ni CAPITAL

MIEL Capital Markets Lid

Kathmandu, Nepal

iting fees amounting as follows.
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SN Company Name Underwriting | Underwriting Fees
Amount{NRs) (MRs)

1 | Api Power Company Ltd 50,000,000 ISIJ,Dd'g'

2| shikhar Insurance Company Ltd 230,000,000 1,160,000

* All transactions among the company, its holding com pany and NIBL Samriddhi Fund -1
are on arm's length basis and as per prevailing regulation applicable.

9. Rounding Off
Figures have been rounded off to the nearest rupee.

10. Regrouping

Figures are regrouped and rearranged wherever necessary.

Cn Bahalf of NIBEL Capital Markets Limited
; As per our Repart of even date

: .}J& . Ill""n.
Qo= /.
Shivanth Bahadur Pandé Jyoti Pra andey Auditot’

Chief Executive Officer Chai

Sundar Man Shrestha, FCA
For, Sundar & Company
rﬁ p ' Charterad Accountants
mhmur Thapa Bijendra Suwal
General Manager Director :;E-EE?

o | A | 8
. m I'l._T-."___ Ao
- N S
mi Khanal Sachin Tibrewal
Financa Officar Diractor

& .
yd Prakash Shresthe—

NIBLSZCAPITAL

MIBL Capital I‘-.".E‘.r"ri::!_‘, Lt
Kathenandu, M

({loste-

Rabindra Bhattaral
Director

Date: 27 Bhadra 2072
Place: Kathmandu
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WIBL Samriddhi Fund-
iSponsored by Nepal Investment Bank Ltd. and Managed by NIEL Capital Markats Ltd.)
Balance Sheet As at 31 Ashad 2072 [16 July 2018}

in NDR
Particularm Behadube Ashad End 2072 Ashad End 2071
I 7, GO, 000, 000
(587, 144)
n 25 558 T80
1037 931,616
(] 533 470 342 .
g 33,000,000 -
v 00, 000,000
i 34T 132 45T
Wil 2,838 18
| 1 34,648
Schedulas snd Explanatory Motes farm imtogral part of Ralsnce Shoot
Or Bahall of MIBL Caphal Markats Limiied
{Fund Manegemsii Company| AE Repar of aven dale
s
Erinarin Bahacur Fandé 5 R . FICA s
Chief Exsculive QMcar ‘Sarior Fariner ¥
§. A, Pandey & Co., f
Chartered Accountanis Il,. » EL;'__ y
i I \::._'- ’l:‘-b
A m et
Mekh Bahadur Thape
(aanaral Manags:

Sabir Bade Shrestha
Hand - Mutssl Funds

NIBLYE CAPITAL

NIBL Capital Markets Lid.
¥othrnandu, Neps]

Oale: 15 Bhacvs 2072
Place, Hathinandu, Mapal
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NIBL Samriddhl Fund-l

{Sgonsored by Napal investment Bark Lid. and Managed by NIBL Capital Markats Ltd.)
Tavaniss Ageount for the Period fom I3 Poush 2071 1o 3161 Asadn 2072 [Tth Janury 2014 4o 168 July 2016)

i

Fadicdan Schwduie _|
Insam -
[nieres nonma 18 575, D4
o yiderud Imcasiie A FLR S
Frofi o samireloripion of mastmmids
ﬁ i
AP B ALS 051
Fui] Managrmnn s OG0
Crcoutary Pk IRTI AN
Furd Sugandaoes Fess 1,840,308
Nupkzeaon Ceprinaan &4
[Livies Faad (U< Hl e
e Fiamd et
[t Chirgmn THY
1 e 1525
Canficaon e 11,308
il Gt Eiﬂ' =
et Fares 23T
rrraamt idepr Wi sl £ Wil [, TS
for L 567 144

o Baliall of NIBL Cagetal Markss Lim ted
{Pund Wan igamem Company)

Gardrsl Manager

W ¥
Eabyr fusdls Shiaaihe
i - Wt Funds

NIBLWE CAPITAL
MIBL Capital Markats Lid,
Kairerandu, Hapal

Duw: |5 Bhedos 2072
Face Hathnands, Mapsl
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i
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Chosrad Aeroninsy
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WiBL Samrikddhl Fundd

{Sponsored Mwmw.mwhnmwml
Eﬂm&lﬂmhwmuﬁdﬂﬂuﬂ bl PETY [T Sesuery EAS o 18 Juby 3095

- —1" 1
—F ] ~Rwain 3970
AT S
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9.9, Tor)
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i - Wil Funii
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MIBL Samriddhi Fund-
{Sponsared by Nepal Investmant Bank Lig. and Managed by NIBL Capital Marketa Ltd.)
Statement of Changes In Equity for the Pariod from 23 Poush 2071 to 34 Ashad 2072 (7 January 2018 ta 16 July 2018}

in NFH

. Paricular Tl Capital _ lfaed Profil Uniwaliasd Prar Toual
|Comning Halanco =
Izeus af Ling Capital 1,000 000, 000 1,006 000,500
Mt ProlMLoss) Durmg the yaar (2522 ET} (844 175} (2,567 144)
[Amount iranslared 10 pahonsl Ressre %

7000, 7 1.7 F X ] [CENEE] WA7 492 855

O Baball of NIBL Capital Markets Limited

[Fund Managemant Company] A et gur Rsport of sven dals
Shivanih Bahadur Pardé 5 R Fanday
Gt Executiee Dificar Sarici Parnar

8. . Pandey & Cao,,
Charinred Accourdantn

mm Thapa Bijpndra Suwal
Geremm Marajar Dirncior

W t&s;"/f
Bati¢ Bads Shiapna [Baorin Tibnowal
Himasdd = Wil Furnids Directee

NIBLISECAPITAL
MIBL Capilal Markols Lid
Kalhmaniu, Kapal

Rabindra Bhattsai
Direcior

Date. 15 Bhaoea 2072
Place Kafmancu, Nepal
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WIBL Samriddhi Fund-l
{Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Capital Markets Ltd.}

Annexure | - CAPITAL

in NPR
T Ashad End 2072 Ashad End 2071
Unit Capital Account 850,000,000 -
Unit Seed Capitsl Accourt 150,000,000 -
Total 1,000,000,000 -
Annexurs [l - CURRENT LIABILITIES
i NPR
T
SN, Ashad End 2072 Ashad End ﬁ?i
1 Qiher Payable-MNibl Capital G4 .
2 Reporting Expenses. Payables &7.124
3 Courier Peyable-Air Flight Exprass Couner Lid 1,240 -
a Allotment Refund Payable 16,892,488 -
& Provision For Audit Fee 55,750 .
[ iPrmrisinn For Other Admin Expenaes 2,200
T |Provision Fer Reporting Exp 34,475
B Provigion For OF Exp B50
=] TOS Liability 1,886,005
10 |Fund Management Fee Payabls - NIBL Capits] T.328.447
11 |Deposiory Fee Payables - NiBL Gopits! 2,003 838
12 |Supenisor Fee Payables 178,132 -
13 |SEBOMN Foos Payable 77.180 -
Total 29,538,760 -
T —

W f b

der
A
NIBLWIC APITAL

NIBL Capital Markels Lid,
Kathmanda, Mapsl
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NIBL Samriddhl Fund-
{Spansorad by Mapal Invastment Bank Ll and Managed by NIBL Capital Markets Lid.)

Anngxiire (1l - NYESTMENT IN SHARES

Uikt Walue per weit | Aniad Erd 3073 | Ashud Esd 2071
Ellm
4783 00 1,748.00 0, 108 8
E.T80.00 14,00 )
ggw 1,748 00 ] BAE
o0 54,00 13,9
FLFET g 1%'.'1'%._9£
2 208 0 28.00 17 538
34 473,00 E17.00 2 E:_u,p_h
u [T 1654 1,480
583,00 4T 00 11473,877
TA300] amapo|  3agesoar
304,00 B5.00 Z 435,580 1
arti 31.354.00 ::.E : i‘:;‘::
grouture U npmanl Bk Lid Dol Erare [
e e T (T R
g [4 Blsf Shana F1 [ EES, O TR A
§ | Harapns Faancs - Cingr 3 451.00 T78.00 (TR
7| Sagarmatha I =a - anlinery Share 10,778 0E TEQ 00 DB 250
0| Lumbics Blank Lio-Crdinary Share 17180 450.00 185,400
79 [Prima Lis inbureece- Orsinary Grae 14781, Tisie| —iror
I |Fers Microoredd - Cvdingey 5 2 435 D0 BEE G0 14,633 378
Fil LI Maesmnoe « Do =] T.Hg.’lﬂ ) ‘.:'m
J'J‘ sl Insurance « Drdeacy Shan :!, ,g O :: 4'-;
73 _|Eusrast Bank Lid - Ordinary Snam 507 L 2l 00
34 Naiorial s iaumance - Clntinary & 18 887 00 820 0 T
I ,_,_, o Eormpary Lo iranar 5 & 78400 L A0T71 872
[HABIL Bank Lt - Cirdinary Shars .50 (I TR
100 00 1,334,040 21,378 400
ABE o0 AT 280
20,285 00 510,00 T, 38, 150
a1 3,584,110
—'%EH ] Frat] B 745 700
34, 50,00 564,00 4,618
0000 T,
1,368, (KX 4 550,504
13 Bi3.00 10271108
7500 8aY.00 T2 888 073
F LEia 80 FRETRL]
6,00000 00 | 53 00 1,512,008
ATa00 31800 788,568
m3h 00 rEeT] T
37800 343 00 1L AE
800 00 A0S 00 0
42100 401,00 %
2.000.00 543,00 5 BEB_ 000
#1200 g
7502 00 380. ;
4T 35550 NITREL]
A B8 G0 20500 44 545
5 D00 00 35700 3,685 000
R i) 3
_BOT A%, 5TV
Eoia
1,125:00
B0 00
AP0
4,200 00
B,125.00
4,000 15
5 BEE 00
1.%:111
2.760.00
448 00
| 1E4.00
T
147000
11700
1, 450 00
2.610,00
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MIBL Samriddhi Fund-l
{Sponsomd by Nopal Investment Bank Ltd. and Managed by MIEL Capital Markets Lid.}

Annanure IV- INVESTMENT IN DEBENTURES
n NPR
SH. |Porilculars Linit Price Aahad End 2072 | Ashad End 2071
1 ? 5% SBL Dabantue 2078 25000000 1,000.00 25,000,000
[EVEREST BANK-8% Deborture 2076 £ 00030 1.000:00 000,000
'rnurﬂnunl; 1

W ?/”"( B}»/ '\‘\i&& %‘_,ﬂ:
e

L\.H” wrECh

MIBL Canital Markats Lid.
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NIBL Samriddhi Fund-|
{Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Capital Markets Lid.)

Annexure V- FIXED DEPOSIT INVESTMENTS

in NER
S.MN. |Particulars _ Ashad End 2072 ad End 2071
1 FD & MNTH-SANGRILA BIKAS BANK LTD 25,000,000
2 FO 6MMNTH KAILASH BIKAS BANK LTD 25,000,000
3 FO BMMNTH-TOURISM BIKAS BANK LTD 25,000,000
4 |FD GMNTH RELIABLE DEVELOFMENT BANK LTD 25,000,000
| Tatal Amount: 100,000.000 .
T ——
Annexura Vi- BANK BALANCES
i NER
—— . T
[ 5.M._[Particulars Ashad End 2072 Ashad End 2071
1 NEPAL BANGLADESH BANK CALL DEPOSIT 44 318,342 -
2 SIDDHARTHA BANK CALL DEPODSIT 120,218 .
3 NIBL REFUND AC 18,802 488
4 NIB CALL AC NO. 4 846 547 .
] LUMBINI BANK CALL AT NO, 47 388 450 -
B SANGRILA DEVT BANK CALL AC 53,533,004 ®
7 SANIMA BANK - CALL ACCOUNT 105,058
B CALL ACC-TOURISM DEVT BANK 11,435,530 -
8 CITIZENS INTERNATIOMNAL BANK LTD CALL ACC #1,718 588 -
10 MEPAL SBI BANK LTD - CALL ACC 40,085 -
11 BUSINESS UNIVERSAL DEVELOPMENT BANK B1,151,772 s
12 KUMARI BANK LTD CALL ACCOUNT 81,073,527 -
Total Amount: 357,732,457 -
r\l H.p..r . J.l-r y . . z'& ‘
v s
-~

NIBLEE CA i
NIBL Capiial Merkais Lid E‘d

Ksthmandw, Heps!
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MIBL Samriddhi Fund-l
(Sponsored by Nepal Investmant Bank Ltd, and Managed by NIBL Capital Markets Lid.}

Annoxuore Vil- GTHER CURRENT ASSETS

i NP
B
e, [Fanicuan Aanng Encl 2073 | AS i
1 |Osdenn ircoma Recanabla 287 8 .
2 Irtered Recsivabies 251,19 -
Total Amournt: 18 -
- =

oW e W g
{Eﬁ% Pl

NIBLYZ CAF \

NIEL Capltal Markels L
%}- ;.‘j T
\ __,..-"’u_- I
?1'5-:/

Haihmandu, Mepal
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INIBL Samriddhi Funed-
(Spansored by Mepal mvestmant Bank Lid, and Managed by NIBL Gapitsl Markets Lid.}

SCLL Cimmary |
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WIBL Samriddhi Fund - |
Fund Sponsored by Nepal Investment Bank Lid and Fund Managed by NIBL Capital Markets Lid

Schedules to and forming part of Financial Statements as of Ashad End 2072 (16" July 2015)

Schedule 1X: Significant Accounting Policies and Notes
A, Overview
Fund: MIBL Mutual Fund
Scheme: NIBL Samriddhi Fund |
Fund Sponsor: Mepal Investment Bank Ltd. (MIBL)
iLicensed by NRB as Class A bank)
Fund Management: MNIBL Capital Markats Ltd.
(A subsidiary of Nepal Invastmant Bank Ltd.)
Fund Supervisors: Madhukar Samsher J B R
Dr, Shambhu Ram Simkhada
Dr. Bimal Koirala
Dr, Durgesh Man Singh
CA Jitendra Bahadur Rajohandari
Total Units of Scheme: 100,000,000 {One hundred milllan units)
Total Unit Capital: NPR 1,000,000,000 (NPR One Billion)
Scheme typae: Close-anded

MIBL Samriddhi Fund - | (the Schema) under NIBL Mutual Fund (the Fund) is registered under Mutual Fund
Regulations, 2067 as a closed-end, diversified investment scheme. The objective of the Fund is to difigantly
manage the fund with the aim lo achieve high return for unit holders, growth of both capital and income from
investmant in shares and fixed income securities and conservation of capital. The Schama commenced ts
operation on 23 Poush 2071 (Scheme allotment data) B.S. with maturity period of 7 years (ie. 22 Poush
2078 B.S.) It was listed in NEPSE on 23 Magh 2071. The Scheme’s Financial Statements were approved by
the Boeard of Directors of the NIBL Capital Markets Limited an 15 Bhadra 2072 being the Fund Management
and Depository Gompany. Similarly, the Fund Supervisors' consent on the approved Financial Statements
has also been obtained on 14 Bhadra 2072

Nepal Investment Bank Ltd. (NIBL) Is the Fund Sponsor and NIBL Capital Markets Ltd (NIBL Capital), &
subsidiary of NIBL duly liconsad by Securities Board of Mepal (SEBON), has been appointed as the Fund
Manager of the Schema by tha Sponsor after obtaining due approval from SEBON. Funher, the Fund
Manager is also providing Depository sarvices to the unit holders of the Scheme in line with the pravailing
regulations on mutusl fund,

Thie Fund Sponsor on obtaining due approval from SEBON confirmed the appointment of the above listed
distinguished personalities as the Fund Supervisors of the Fund:

\ 3#‘*} 0@/{ x\y %Eﬁf” >
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NIBL Samriddhi Fund - |

NIBLYW CAPITAL

Fund Sponsored by Napal Investment Bank Lid and Fund Managed by NIBL Capital Markets Ltd

The capital structure of the Scheme is as follows:

I
Holding Unit Price Holding
HNo. af Unit
Holder Status Amount (Rs) (Rs) L] nits (%)
Nepal Investment Bank Fund Sponsor 140,000,000 10 14,000,000 | 14
MIBL Capital Markets Lid | Fund Manager / 10,000,000 10 1,000,000 1
Depository
General Public 250,000,000 10 85,000,000 85
| Total 1000,000,000 10 169,000,000 100
B SIGNIFICANT ACCOUNTING POLICIES
1. Statement of Compliance
The Financial Statements have bean prepared in compliance with Securities Act, 2083, Mutual Fund
Regulations, 2087: Mutual Fund Guidelines, 2068 and in accordance with Nepal Accounting
Standands (NAS)
2 Basiz of Preparation
The Financlal Statemenis are presented in nearest Nepali Rupee. They are prepared under the
historical cost convention and on the accrual basis modified for investments which are 'market fo
market’
1. Revenue Recognition
. Unrealized gain or loss on the value of investments and other assets, If any. forms a par of
the Income Statement.
. Interest income on fixed deposits, call deposits, bonds and debentures are recognised on day
to day acerual basis.
. Dividends (Stock dividend and Cash Dividend) from Investments in shares are recognised as
and when the right to receive |s established.
. Income other than above is accounted for, s and when realized.
4. Expenses and Service Fees

%p}*-

All Expenses are accounted on accrual basls. Following Fees incurred by the Scheme

. Fund Managemant Faes: 1.75% of Net Assets Value (NAV) *
. Depository Fees: 0.50% of NAV *
. Fund Supervisor Fees: 0.30% of NAV *

* NAV for this purpose is computed on the basis of hall yearly average of weskly NAV or NAV of end
of Half year, whichever (s lower, The fee is booked half yearly at the and of the first and second
half of the financial year (at the end of Poush and Asadh)

WL

NIBLWZ CAPITAL
NIBL Capital Markets Lid,
Wathmandu, Napsl
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MNIBL Samriddhl Fund - |
Fund Sponsared by Nepal Investment Bank Ltd and Fund Managed by NIBL Capital Markets Lid

5. Valuation of Investments

Investmants ara treated for as par the provisians stated on the Mutual Fund regulations, 2067, guidelines of
the sama. 2060 and tha Investment & Risk Policy and Valuation policy of NIBL Mutual Fund which are within
the regulaticns and guidelines of Mutual Fund.

51 Equity Shares

The listed securities are vaiued at the last quoted closing price on the stock exchange. If the securities have
not been traded on the stock exchange on a particular valuation date, the closing price at which it was last

traded prior valuation date is used for valuation provided such date |& mot more than thirty days prior to the
date of valuation

For listed securities that have not been trading In the stock exchange but traded within the kast thirty days,
the closing price of that particular stock on its last trading day on the stock exchange ia used for valuation.

Eor listed securities that have not been trading in the stock exchange since more than thirty days prior of
valuation dats, 1B0 days average closing price of that particular stock is used for valuation

For listed stocks that have not been trading due to suspension by the stock exchange citing marger,
acquisition, natural calamity, halt, legal case and/er any other reasons, clasing price of the particular stock
on the last day of its trading in the stock exchange is usad for valuation.

For all other securities lor which 180 days average closing price as per above |s not available, the cost price
of that particular stock/s is used for valuation.

IPO investments are accounted as advance equal to the application amount il the date of allatment. Once
the allotmant for the company has been officially declared, from allotment day till the stocks listing on the
stock exchange, the IPO investment is valued as an average valuation of the Net Worth valuation and
Eamings capitalisation valuation model with 50% weight given to each method and based on projections of

the company and using latest hand Government bend interest rate after applicable tax deduction as discount
factor

Entitlamant for dividend (Cash and stock dividend) is recognised from the day of approval of proposed
dividend by the Annual General Meeting (AGM) of the company (o which the stock is related,

Right entitiements (Right shares) are recognized on allotment day of right shares

§.2 Fixed Income Securities

Gorparate Bonds/Debentures, Government Securities (Bands, Treasury Bllls atc). Money Markat instruments

are valued on net cost of acquisilion basis. Bank Deposit is valued considering all the accrued interest for
the period

B. Securities Transactions

investment securities transactions are accounted for on a irade dale basis. The Scheme uses tha waightad
average cost method for determining the realized gain or loss on sell of investments. Brokerage, stamp fee
and transaction charges are accounted as cost of investments of the stock for which the charges are related

%{ 3 o ﬁ&{,q.l—kﬁi
NIBLYE CAPITAL

NIBL Capital Markets Lid.
Fathmandu, Negal
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MIBL Samriddhi Fund - |
Fund Sponsored by Nepal Investment Bank Ltd and Fund Managed by NIBL Capital Markets Ltd

T- Taxation

Income Tax Act, 2058 has not specifically envisaged corporate tax Fability on Mutual Fund Schems. Finance
Ordinance, 2071 amended the Income Tax Act, 2058 removing the requirement of withholding tax on
interest. dividend income and gain on disposal of investments of Scheme. Accordingly Mutual Fund Scheme
is not considerad as taxable entity and thus exempted from corporation tax and TDS (Tax deductible at
source) on any of its income.

8. Provisions

Provision are created when there is @ present obligation as a result of past events far which outflow of
resources is probable and reliable and measurable estimate can be made regarding the amount of the
obligation.

9. Met Assel Value (NAV) per unit

The Fund Manager calculates the NAV per unit of the Scheme by deducting the Scnemes liabilities over
market value of the total invesiment and other assets such as interest and dividend receivable, bank
batances divided by total number of scheme units on a weekly basis in accardance with tha prevalling
regulations/guidelines on mutual funds and publishes the same on its afficial website! www.nibicapital.com
mvery week. The said information is also shared with the Fund Supervisors and the Beard members of the
Fund Manager. Further, the NAV and Income Statement as at end of every Nepall calendar manth is
pubfished on a national daily newspaper and uploaded on the website of the Fund Manager with prior
notification of the same forwarded to the Fund Supervisors & SEBON in writing.

10.  Reporting

Tha Fund Manager has been reporting of its Fund Management Activities to its Board and the Fund
Supervisar on reguiar basis while the statutory repors are glso forwarded in line with the pravaliing
reguiations/guidelines on mutual funds.

C. NOTES TO FINANCIAL STATEMENTS
kP Unit Capital
The Capital of the Scheme comprises of the following

Particulars % NPR

1.1 Sead L_lriit Capital 15 150,000, 000

1.2 Other Unit holders B5 850,000,000
|_Tnm | 100 1000,000,000

2. Roserve and Surplus

Raserve and Surplus is negative and comprises of NPR 2,522,969 (In wards: NPR Twa Million Five Hundred
Twenty Two Thousand Mine Hurdred Sixty Nine only) contributed by realized loss and NPR 44,175 (in
words: NER Forty Four Thousand One Hundred Seventy Five anly} contributed by unrealised loss altogether
amounting NPR 2,567,144 loss (In words: NPR Two Million Flye Hundred Sixty Seven Thousand One
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2 Income Tax

A few institutions have deducted TDS whila paying dividend during the review pariod which remains
unsattfed The total dividend that remains receivable from these institutions is NRs. 31,043.50 which
rapresents the tax element deducted by NTC while paying dividend. NIBL Capital is working on earliest
recovery of the outstanding recelvable

4. Investment Threshold:

As par the Mutual Fund Regulation, 2087 investment in bank deposit cannot be made maore that 10% of total
fund sze of the scheme. However, in erder to manage the surplus fund &nd generale certain yield, the
Scheme has deposited 10% of ks Scheme size in Fixed Deposits and placed the surpius cash in call
accounts. The regulator SEBON has forwarded the rule amendment regarding bank deposit (except Fixed
Deposit] to be cutside of investment resulting 10% threshold not o be applicable in case of normal bank
deposits after the request from Mutual Fund management companies.

5 Fund Management, Depesitory and Supervisor Fee
Total Fund Management. Deposiory and Fund Supervisor Fees is calculated and recognised as per the

mutual Fund Regulation, 2065, The total fees charged for full pericd (23 Poush 2071 - 31 Ashad 2072) are
as follows -

Fund Management Fee Depository Fee | Supervisor Fee
IHPRJ (NPR) | INPR)
9,003,008 2572314 | 1,543,388 |

6. Rolated Party Transactions
Related Parties:

|.  Fund Sponsor Nepal Investment Bank Limited.
i Fund Manger and Depository: NIBL Capital Markets Ltd, a subsidiary of the Sponsor

i Shareholders holding substantial interest in the Fund Managar
# Nepal Investment Bank Limited

v Subsidiaries of Major Shareholders of Fund Manager with whom the Fund transacted
= Mone

The Scheme has entered into transactions with related partfies which are required to be disclosed in
accordance with Accounting Standard — on ‘Related Party Disclosures’

a Unit Holding of Nepal Investment Bank Ltd (Fund Sponsor) amounts to NPR 140,000,000 (at par
value of NPR 10 per unit)

b. Unit Helding of NIBL Capital Markets Lid (Fund Maragement) amounts to NPR 10,000,000 (at par
value of NPR 10 per unif)

€. NIBL Samriddhi Fund-| have earned interest amounting to 2. 498,127.67 (NPR Million Four Hundred
Ninety Eight Thousand One Hundred Twenty Seven Only) from Nepal Invesiment Bank Limi
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d Fund Management and Depository Fee incurred by MIBL Samriddhi Fund-l NIBL Capital Markets
Limited amounts to NPR 11,575,408 (NPR. Sixty Eleven Million Five Hundred Seventy Five Thousand
Four Hundred Nine only}.

8, Collection Commission amounting to NPR. 1,027,088 (NFR. One Milion Tweanty Seven Thousand
Eighty Mine only) payable to Nepal Investment Bank Lid and NPR. 1,027 083 (NPR. Ons Million
Twenty Seven Thousand Eighty Mine only) payable to MIBL Capital Markets Ltd

f The Scheme has a call account bank balance of NPR 4,946,546 (NPR Four Million Nine Hundred
Forty Six Thousand Five Hundred Forty Six only) and Fund applicant refund account balance of NPR
16,892 488 (NPR Sixtesn Million Eight Hundred Ninety Two Theusand Four Hundred Eighty Eight
only) a5 on Balance Shest date with the Fund Sponser - Nepal Investment Bank Lid

T. Summary of concentration of Sectoral Investment

Sector Amount _IR!.:I h
Commarcial Banks 287,007,565 53.80% |
Developmen! Bank 41,103,632 7.70%
Finanse Company 1,668 860 0.37%
Micro Finance Institutions 35 183,903 &.60%
General Insurance 4B B94 544 9. 16%
Life Insurance 66,563,687 12.48%
Telecom 17,832, 068 3.30%
Manufaciuring - =
Hydro Power 33,496,800 6.28%
Trading = -
Hotels 1,663,458 0.31%
Total 533,514,517 | 100.00

a. Contingent Liability

There is no contingent liability In respect of underwriting commitments, uncalled liability on partly paid shares

and other commitments

8. Risk Factors

Certain risks are involved In the Fund including but not imited to those described below:

NS AT rﬁ;( o i Y=

Market conditions: The prices of and the Income generated by the securities held by the Fund may
decline due to market conditions and other factors

Past performance may not be indicative of futura results and investments are neither insured nor are
guaranteed.

Capital growth-criented shares may involve larger prica swings and greater potential for loss than
other types of investmants

Income provided by the Fund may be reduced by changes in the dividend policies and the capital

resources available al tha companies in which the Fund invests, )
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. There may be very lite trading in the secondary market for particular shares and debl securitias,
which may make them more difficult to value, acquire or sell

. MNIBL Capital actively manages the Fund's investmeants. Consaguantly, the Fund is subject o the risk
that the methods and analysis employed by NIBL Capital in this process may not produce the desired
results. This could cause the Fund to lose value or its investment results to lag relevant benchmarks
or other Funds with similar objectives.

The Fund Manager has been making its investment decisions prudently and in line with the objective of the
Scheme with required assistance and information from its research unit and invesiment commitiee thus

minimizing the above risks.

10.  Dividend

The Scheme started its operation fully on 23 Poush 2015 (allotment date) which meant that till the nearest
fiscal year FY 2071-72 end the total period was 6 months and 1 week only. During this period the Fund
management carefully implemented its strategy based on market research and companies analyses and
staried buying stocks from various sectors. Although a healthy MAY near par was consisiently maintained,
the Fund managemant's analyses showed buying calls and not selling calls on most siocks. The scheme
aiso had to incur unavoidable one off pre-operating cost as expected with most Mutual Fund schemes.
Hence, the schema has not made prefil in the pericd and thera is no dividend to be distibuted to the unit

hotders for the period.,

On Behalf of NIBL Capital Markets Limited

(Fund Management Company)

st

Shivanth Bahadur Pande
Chief Executive Officer

e
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General Manager

o B
Sabir Bage Shrestha
Head - Mutual Funds
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A subsidiary of

AU SeHGCHUC dab fel.
NEPAL INVESTMENT BANK LTD.

benefit from us

NIBL Capital Markets Limited

A Licensed Merchant Banker from SEBON

P.O. Bax 23224, Lazimpat, Kathmandu, Mepal
tel: +977-1-4005058/6 g9, 4005080 fax: +977-1-4005084

Truly a Nepali Bank

e-mail: info@ niblcapital.com website: www.niblcapital.com



